
har 

 

 

 
 
 
 
Weekly Newsletter 
 

Weekly Newsletter on Robotic Research 
and Investment Review 2-24-2017 

 

The BOT Index is an unweighted reflection of the major 
public companies that are involved in robotics relative to the 
broader S & P 500. Currently, it is comprised of 30 
corporations which are broken into categories including (1) 
users of robotic equipment in the production phase of 
product development, expansion or distribution; (2) creators 
of mechanical robots; (3) drone manufacturers; (4) 3-D 
printing; and (5) artifical intelligence. The Index is 
international in scope with 20 U. S. based concerns, 5 
Japanese companies and 5 European entities. As the industry 
evolves and the scope of robotic application expands, the 
technicians at Balcones Investment Research will make 
modifications to the Index’ components. For a list of the 
current BOT Index representatives, please contact 
BalconesInvestmentResearch.com. 

 

Bot Brief Index Highlights: 
 
Based upon several significant decliners, the 
Bot Index was down for the week despite an 
overall market increase of .7%. In a turnaround 
from recent trading, FARO Technologies 
(who was one of the prior week’s best 
performers!), reported disappointing 
earnings and fell a dramatic 8.36% for the 
week. Clearly, investors were anticipating at 
least a report of $.32 earnings per share for the 
4th quarter, which was the analysts’ consensus. 
Instead, the company reported $.21 per share, 
and revenue also did not meet expectations of 
$93.4 million and came in with an actual 
revenue of $91.7 million.  
 
Following weakness in the prior week’s trading, 
both NVDIA Corp. and Ekso Bionics 
continued their slumps, with declines of 
5.38% and 7.25% respectively. NVDIA was 
the subject of several articles associated with 
the ‘short’ sale programs of hedge funds. The 
stock was also downgraded by Nomura 
Securities with a price target of $90 (the stock 
closed at $101.46). Ekso fell another 7.25% on 
top of the previous week’s 5. 39% retreat. 
 
Rounding out the poor performers was a 3.68% 
decline in 3D Systems. In anticipation of a 
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probable poor showing in Tuesday morning’s 
earnings release, the stock has retreated in each 
of the past two week’s trading. 
 
Of the gainers, it was the international 
names that really shined this week. 
Cyberdyne rose a powerful 12.54%. The 
move occurred on Friday with the stock 
jumping from $14 to $15.75 on big volume. 
While there was no news to account for the 
jump, the stock has been under pressure since 
mid-August (stock at $20.17) when 
TheStreet.com posted an article regarding a 
report questioning the veracity of 
management’s FDA submissions on the 
company’ exoskeleton HAL project. The stock 
this week, however, reacted to the 2016  
revenue report of $1.264 billion and an earnings 
loss of $718 million versus the prior year’s $631 
million in revenues and red ink totaling $915 
million. 
 
The other international high-performer this 
week is a newcomer to the Bot Index. Hiwin 
Technologies Corp., which replaced KUKA 
AG, the German firm who was recently 
purchased by Chinese interests, gained 6.52% 
for the week. The stock has been a strong 
performer since the end of November, jumping 
from 132.50 TWD to the current 196 TWD.  
 
 
What To Do In A ‘Toppy’ Market?? 
 
At least in the U.S. markets, the bull has taken 
hold and produced a very significant run-up in 
stock prices. If you listen to the market pundits, 
many are issuing words of caution on the ‘value’ 
of stocks at current levels. There are several 
ways, however, to participate in this robust 
market yet have some measure of protection in 

case of a market reversal. We will use a real life 
example to underscore the ability to ‘play’ 
certain names at these record high levels. We 
have just witnessed the 11% two-week retreat 
experienced by holders of NVDIA. In 2016 the 
stock jumped from $32.93 to over $106 per 
share so, certainly, the stock was likely ahead of 
its reasonable earnings potential. Short sellers 
came in to cash in on what was perceived as 
over exuberance investor interest in the 
company.  
 
One method that could have been employed in 
the holding of NVDIA would be to have 
created a low or zero cost ‘collar’ by using a 
combination of put and call options. The 
‘collar’ is a technique that is frequently used 
to protect gains while attempting to retain 
ownership of a stock. Essentially, the investor 
writes an out-of-the-money call and uses the 
premium received to purchase an out-of-the 
money put. How much in or out of the money 
is at the discretion of the investor but it 
provides a known avenue of the range of 
potential upside and contained downside. 
 
Let’s take an actual example of another high 
performing stock - Cognex Corp. In the past 
twelve months Cognex has more than doubled 
in its stock price and is currently trading at 
$77.82. If the holder wished to create a ‘collar’ 
around his holding, the current income from 
writing an August 85 call is $3.50/share (bid 
price as of close Friday). That $3.50 could be 
used to purchase a May 75 put for exactly that 
asking price. This is a pure and actual example 
of a zero cost ‘collar’. What it means is that if 
the stock stays the same through August, 
nothing happens to the holding. If, however, 
the stock rises above $85, the holding will be 
‘called’ and the owner will have to surrender his 



 

stock. Keep in mind, however, that the move 
from the current $77.82 to $85 represents 
another 9.23% gain. If the stock falls below 
$75, the put that was purchased allows the 
holder to sell his shares at that level (only 3.62% 
below the current price). Therein lies the 
beauty of such a strategy….upside 
potential of 9.23% with a downside 
protection of 3.62%. Might be a useful 
tactic in the coming weeks. 
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The Bot Brief is a weekly newsletter designed for economists, 
investment specialists, journalists and academicians. It receives no 
remuneration from any companies that may from time to time be 
featured and its commentaries, analysis, opinions and represent the 
subjective views of Balcones Investment Research, LLC. Due to 
the complex and rapidly changing nature of the subject matter, the 
company makes no assurances as to the absolute accuracy of 
material presented. 

 
Balcones Investment Research can be reached at its website 
BalconesInvestmentResearch.com and is headquartered in 
Florida; with offices in Texas and North Carolina, United States 
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