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The BOT Index is an unweighted reflection of the major 
public companies that are involved in robotics relative to the 
broader S & P 500. Currently, it is comprised of 30 
corporations which are broken into categories including (1) 
users of robotic equipment in the production phase of 
product development, expansion or distribution; (2) creators 
of mechanical robots; (3) drone manufacturers; (4) 3-D 
printing; and (5) artifical intelligence. The Index is 
international in scope with 20 U. S. based concerns, 5 
Japanese companies and 5 European entities. As the industry 
evolves and the scope of robotic application expands, the 
technicians at Balcones Investment Research will make 
modifications to the Index’ components. For a list of the 
current BOT Index representatives, please contact 
BalconesInvestmentResearch.com. 

 

Bot Brief Index Highlights: Earnings 
Season is Upon Us! 
 
One-third of the components of the Bot Index 
reported earnings in the past week which 
generally impacted the Index in a positive 
fashion. Consequently, the Bot Index rose 
1.28%, a one hundred and seventeen basis 
points improvement over the comparison 
companies of the S & P 500. The two highest 
gainers in the Bot Index were Mazor Robotics, 
one of last year’s best performers and Teledyne, 
who reported gangbuster earnings. The two 
stocks increased 8.99% and 6.15% respectively. 
The worst performer was Amazon, who also 
reported earnings, and experienced a decline of 
3.06% as a result of investor disappointment in 
the figures. 
 
Earnings Synopsis for the Week: 
 
Textron, Inc: In addition to reporting 
earnings, the company also noted its tender 
offer for Arctic Cat. Generally, the numbers 
were unimpressive with a mere 3% sales growth 
and 4% gain in operating profits. Net income 
rose dramatically, however, comparisons were 
impacted by the prior year’s charges and taxes. 
The stock did increase over 1% for the week, 
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     The Bot Brief 

There is no force on earth as powerful as an idea 

whose time has come! 

                                                  Victor Hugo 



 

however, investors drove down the stock in 
each of the prior three weeks. 
 
United Technologies Corp: Full year 
earnings came in at $6.61 versus $6.30 on 
revenue of $57.4 billion, a small improvement 
over 2015’s $56.5 billion. The company’s 
guidance for 2017, which ranged from $6.30 to 
$6.60, did not impress investors as the stock has 
declined in four of the past six weeks. 
 
Apple: In its fiscal first quarter ending in 
December, Apple’s earnings beat analysts’ 
expectations as revenues reached a record $78.4 
billion and earnings per share recorded $3.28.  
The strength in the first quarter was attributed 
to Apple’s sales of 78.3 million iPhones, 
reversing a trend of three consecutive quarters 
of falling smartphone sales. 
 
Rockwell Automation: Rockwell’s first fiscal 
quarter noted revenues of $1.5 billion 
compared to Wall Street expectations of $1.4 
billion with organic growth of 3.8%. Gross 
margins rose to 43.1%. Earnings per share rose 
to $1.65 from $1.40 and ROE came in at a 
whopping 42.52%. During the week, Zachs 
published its manufacturing picks for 2017 of 
five companies, of which Rockwell was one. 
 
Accuray, Inc. Accuray had an $.11 loss for its 
second fiscal quarter ending in December. The 
decline was worse than the comparative quarter 
of $.08 while revenues also decreased almost 
20%. Guidance for the full year noted 
management’s expectations of revenue growth 
of 3% to 5%. The low-priced stock rose $.30 
for the week, up some 5.7%. 
 
Teledyne:  One of the best performers for the 
week was Teledyne, whose per share earnings 

of $1.48 for the quarter and $5.37 for the entire 
year were well received by investors. The 
quarter represented a 5% decline over the 
comparable 2015 quarter, however, results 
were tempered by the acquisition costs for the 
company’s e2v transaction. For the entire year, 
TDY recorded per share earnings from 
continuing operations of $5.43 versus the prior 
year’s $5.44. Guidance for the first quarter of 
2017 is $1.15 to $1.17 and full year of $5.40 to 
$5.50. 
 
OMRON: This Japan-based company’s 
quarter was pretty impressive with a revenue 
growth of 8.91% versus a decline of 7.99% in 
the fiscal 2015 quarter. Earnings per share 
expanded to $.63 (US) from $.36 (US) and both 
net margins and ROE leaped from 4.68% to 
7.495% and 7.51% to 13.21% respectively. The 
stock rose 1.7% in each of the past two week’s 
trading. 
 
FANUC Corp: Another international name, 
FANUC’s financial results noted revenues of 
$1.216 billion (US) and net earnings of $295.86 
million (US). Both numbers were above 
comparable 2015 figures, although ROE 
declined from 10.28% to 9.73%. The stock fell 
a bit over one-half percent. 
 
KEYENCE Corp: The stock of KYCCF has 
performed well since its stock split earlier this 
year. Two weeks ago, the stock jumped 5.8% 
and this week gained another 3.2%. Certainly, 
the earnings for the quarter ended Dec 31 
contributed to investor enthusiasm. Revenue 
and earnings growth year-over-year were 
19.62% and 21.96% respectively. Net margins 
rose to 39.49% and ROE was consistent at 
13.7%. 
 



 

Amazon Co: Amazon’s shares closed down 
3.05% for the week in marked contrast with 
strong earnings and revenue production in the 
fourth quarter. Revenues expanded 22% and 
net income rose 55%. Nonetheless, investors 
were concerned with losses in international e-
commerce and Wall Street’s expectations for 
revenues were off about a billion dollars. 
Guidance didn’t help either as management 
suggested a sales range of $33.25 billion to 
$35.75 billion and operating income with a wide 
range of $250 million to $900 million versus 
$1.1 billion in the first quarter of 2016. 
 
Other News Impacting Bot Index Stocks: 
 
NVIDIA Corp: Last week RBC Capital raised 
target price expectations to $124 (current price 
is $114.38 
 
Northrup Grumman: Northrup Grumman 
extracted itself from contention in the bidding 
for the new Air Force training jet T-X, leaving 
only Boeing and fellow Bot Index component 
Lockheed as likely candidates. 
 
Lockheed Martin: Under pressure and 
exposure by President Trump, LMT and the 
Pentagon reached a deal to reduce the cost of 
the F-35 fighter, some $300 million less than 
the previous $8.5 billion. 
 
3D Systems: Gabelli and Company reiterated 
their ‘buy’ rating on DDD with expectations of 
a stock price to $23, up from currently trading 
at $16.76. The company also announced the 
acquisition of NextDent which was hailed as a 
potential breakout stock opportunity. 
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The Bot Brief is a weekly newsletter designed for economists, 
investment specialists, journalists and academicians. It receives no 
remuneration from any companies that may from time to time be 
featured and its commentaries, analysis, opinions and represent the 
subjective views of Balcones Investment Research, LLC. Due to 
the complex and rapidly changing nature of the subject matter, the 
company makes no assurances as to the absolute accuracy of 
material presented. 

 
Balcones Investment Research can be reached at its website 
BalconesInvestmentResearch.com and is headquartered in 
Florida; with offices in Texas and North Carolina, United States 
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