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The BOT Index is an unweighted reflection of the major 
public companies that are involved in robotics relative to the 
broader S & P 500. Currently, it is comprised of 30 
corporations which are broken into categories including (1) 
users of robotic equipment in the production phase of 
product development, expansion or distribution; (2) creators 
of mechanical robots; (3) drone manufacturers; (4) 3-D 
printing; and (5) artifical intelligence. The Index is 
international in scope with 20 U. S. based concerns, 5 
Japanese companies and 5 European entities. As the industry 
evolves and the scope of robotic application expands, the 
technicians at Balcones Investment Research will make 
modifications to the Index’ components. For a list of the 
current BOT Index representatives, please contact 
BalconesInvestmentResearch.com. 

 

Bot Brief Index Highlights 
 
The stocks that comprise the Bot Brief Index almost 
universally produced positive results in last week’s 
trading. Only three names of the thirty components 
were negative. Consequently, the Index exceeded   
the S & P 500 for the week producing returns of 
2.06% versus 1.44%. The notable gainers were the 
low-priced stocks of Ekso Bionics and Immersion 
Corp who rose 14.21% and 6.04% respectively. 

 
Policy Perspectives from The American 
Economic Review 
 
Adam Smith, in his Wealth of Nations, wrote, “If a 
country can produce something better than we can, 
better to buy it from them with the product of our own 
industry in which we have a competitive advantage”. At 
that point Mr. Smith was generally referring to 
advantages of a country’s agricultural production, its 
mineral resources, its population, its access to sources 
of power. This suggestion has remained valid for over 
250 years and one only needs to look at the U.S. trade 
balance with China to see the cogency of the 
hypothesis. However, in this new ‘global’ economy the 
definition of those advantages has shifted somewhat to 
include ‘intellectual’ competitive advantage. 
Intellectual capital has always been a part of the 
world community, however, has never been such 
an economic force as today. The amassing of 
sculptors during the Roman Empire, the Romantic Era 
poets of 18th century Great Britain and the assembly of 
impressionists in the early 20th century France are just 

85

90

95

100

105

110

115

120

125

130

Bot Index vs S & P 500

BOT index S & P Index

 

     The Bot Brief 

There is no force on earth as powerful as an idea 

whose time has come! 

                                                  Victor Hugo 



some examples of the creative inspirations of ‘ideas 
whose time has come’.  
 
In a more fluid, global economy the development of 
situational think tanks has been compressed and results 
more rapidly and financially impactful. The dozen 
blocks of Wall Street, the few acres of North Carolina’s 
Research Triangle, the concentrated locale of the 
Silicon Valley and the pharma of northern New Jersey 
are a few examples of the areas where intellectual 
stimulus is applied to develop marketable products. 
The lure of significant financial rewards, the aggressive 
solicitation of the finest scientists and engineers and 
protection of intellectual properties have been applied 
by governments and corporations to attract the world’s 
scholars, financiers, inventors and entrepreneurs. In 
the October, 2016 edition of The American 
Economic Review, Ufuk Akcigit, Salome Baslandze 
and Stefanie Stantcheva published an article entitled 
Taxation and the International Mobility of 
Inventors, which noted that ‘inventors…are 
economically highly valuable agents and key 
drivers of economic growth.’ Consequently, as an 
economic resource, inventors are now in high demand 
in the dot-com and robotics eras. In addition, as the 
AER article noted, “According to World Intellectual 
Property Organization data, inventors are highly 
mobile geographically with a migration rate 
around 8%.” Much of that ‘migration’ is due to 
marginal tax rates and research conducted by Drs. 
Akcigit, Baslandze and Stantcheva suggested that, due 
to a 10-percentage point top tax decrease, the annual 
economic gain could amount to over $2.5 billion.  
 
As our robotic revolution continues its growth 
trajectory, the need for inventors/engineers that 
possess the rare combination of skill-sets that robotics 
requires only will intensify. The growing global trend 
in political nationalism will certainly spill over into 
intellectual capital, making policy decisions on 
taxation and incentives by nations more 
aggressive. 
 
 
 
 
 
 
 

The Bot Brief is a weekly newsletter designed for economists, 
investment specialists, journalists and academicians. It receives no 
remuneration from any companies that may from time to time be 
featured and its commentaries, analysis, opinions and advice 
represent the subjective views of Balcones Investment Research, 
LLC. Due to the complex and rapidly changing nature of the 
subject matter, the company makes no assurances as to the 
absolute accuracy of material presented. 

 
Balcones Investment Research can be reached at its website 
BalconesInvestmentResearch.com and is headquartered in 
Florida; with offices in Texas and North Carolina, United States. 
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