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The BOT Index is an unweighted reflection of the major 
public companies that are involved in robotics relative to the 
broader S & P 500. Currently, it is comprised of 30 
corporations which are broken into categories including (1) 
users of robotic equipment in the production phase of 
product development, expansion or distribution; (2) creators 
of mechanical robots; (3) drone manufacturers; (4) 3-D 
printing; and (5) artifical intelligence. The Index is 
international in scope with 20 U. S. based concerns, 5 
Japanese companies and 5 European entities. As the industry 
evolves and the scope of robotic application expands, the 
technicians at Balcones Investment Research will make 
modifications to the Index’ components. For a list of the 
current BOT Index representatives, please contact 
BalconesInvestmentResearch.com. 

 

Bot Index Performance for the Week 

Several robotics companies performed poorly 
this week, driving the Bot Index down by 
almost 2 ½% versus the market’s decline of 
only .69%. Only three components produced 
exemplary results: IRobot (up 16.04%), and 
the two large defense contractors Lockheed 
Martin (+7.58%) and Northrup Grumman 
(+5.8%). IRobot’s up-week was based upon its 
report of earnings for the quarter of $.70 versus 
the consensus analysts’ estimates of $.42. The 
revenues expanded 17.4%. Even more 
importantly, management increased its full year 
guidance to $1.36 to $1.44 versus a prior range 
of $1.26 to $1.40. 
 
While not one of the greatest losers for the 
week, Intuitive Surgical nevertheless declined 
1.69%. Since ISRG was featured in an early 
October Bot Brief regarding the closure of 
holdings and option strategies, the stock has 
been on a notable downslide. Since October 
19th, when the stock reached a $772.06 level, the 
stock has dwindled to $666.55, a 13.67% 
decline.  
 
Poor quarterly earnings posted by Oceaneering 
International drove their price down 12.08%, 
while superior earnings by Zurich-based ABB 
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There is no force on earth as powerful as an idea 

whose time has come! 

                                                  Victor Hugo 



Ltd. and Amazon failed to support future 
investor concerns, forcing stocks down 7.53% 
and 5.21% respectively. ABB was hit as Brexit 
implications are expected to impact 
customer demand and Amazon reeled from 
a WSJ report that suggested shipping costs 
could weigh on the final quarter’s earnings. 
 
One of the worst performers for the week was 
Ekso Bionics which tumbled 20.53%. While 
there was not much in the way of news, it 
appears that short positions were established  in 
anticipation of the earnings announcement set 
for November 9. 
 
 
The Accountant Versus Reality 
 
In the recently released movie, The 
Accountant, the Ben Affleck character is the 
target of a plot by a rogue robotics corporation. 
Interestingly, the antagonist company, Living 
Robotics, produces medically related robots 
and Affleck has been charged with analyzing 
the company’s financial records. Without 
giving away too much of the plot, Living 
Robotics is preparing for an initial public 
offering (IPO) that will bring millions to its 
founder. However, Internal Audit discovered 
some discrepancies within the books which 
could make the stock placement considerably 
more attractive to potential investors in the 
IPO. Affleck, something of an accounting 
genius. has been brought in to perform a 
forensic attempt to understand the financial 
inconsistencies. His findings led to the violent 
actions of the movie as he became the target of 
a host of mercenaries bent upon containing the 
information he has uncovered. 
 

Last week’s Bot Brief brought forward the 
question of why there seems so few IPO’s in 
the robotics field as compared with the 
outset of the Dot-Com era. Certainly, the Bot 
Brief does not suggest that the plot of The 
Accountant is prevalent in today’s heavily 
regulated market environment however, the 
recent experience of Rewalk Robotics’ IPO 
may be an example of why there is a dearth 
of publicly-traded pure-robotic 
corporations. Last week at least three major 
law firms filed class action suits on behalf of 
investors harmed by falling RWLK stock 
prices. Consequently, the stock tacked on 
another 42.86% decline in price this week. 
 

 
 
The suits allege IPO investor communications 
failed to inform investors in 2014 of a warning 
letter from the FDA and that it was unable to 
comply with certain special controls due to 
inadequate staffing. In the rapidly changing 
environment of robotic development, it is not 
surprising that omissions and expectations in 
the public market present daunting challenges 
for robot creators who wish to tap market 
capital. Perhaps the implications of the RWLK 



suits have now been priced into the stock and 
the company can move forward with its 
pending capital infusion. The hope, however, 
is that this experience won’t unduly restrain 
the robotic industry from seeking to 
become public entities whose capital 
permits expansive product development, 
application and distribution. 
 
 
The Bot Brief is a weekly newsletter designed for economists, 
investment specialists, journalists and academicians. It receives no 
remuneration from any companies that may from time to time be 
featured and its commentaries, analysis, opinions and advice 
represent the subjective views of Balcones Investment Research, 
LLC. Due to the complex and rapidly changing nature of the 
subject matter, the company makes no assurances as to the 
absolute accuracy of material presented. 
 

Balcones Investment Research can be reached at its website 
BalconesInvestmentResearch.com and is headquartered in 
Florida; with offices in Texas and North Carolina, United States. 
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