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The BOT Index is an unweighted reflection of the major 
public companies that are involved in robotics relative to the 
broader S & P 500. Currently, it is comprised of 30 
corporations which are broken into categories including (1) 
users of robotic equipment in the production phase of 
product development, expansion or distribution; (2) creators 
of mechanical robots; (3) drone manufacturers; (4) 3-D 
printing; and (5) artifical intelligence. The Index is 
international in scope with 20 U. S. based concerns, 5 
Japanese companies and 5 European entities. As the industry 
evolves and the scope of robotic application expands, the 
technicians at Balcones Investment Research will make 
modifications to the Index’ components. For a list of the 
current BOT Index representatives, please contact 
BalconesInvestmentResearch.com. 

 

“So the last will be first and the first shall be 
last.” 
 
The above quote from Chapter 20, Verse 16 of the 
book of Matthew was how we concluded the Bot Brief 
last week. We had experienced a significant dichotomy 
in the performance between segments of the robotic 
index universe, with ten components producing double 
digit returns to investors and nine that were in negative 
territory for the week. We were convinced that there 
would be a reversal in the fortunes of the two 
subsectors. The laggards, we anticipated, would recover 
to ‘revert to the mean’ Bot Index performance and the 
strong showing by the ten super performers would ‘give 
back’ some of their abnormally high weekly returns. In 
tallying the results from this past week, we see that our 
hypothesis was, indeed, sagacious. Of the nine 
companies that were underwater for the prior week, 
this week eight of the nine laggards rebounded, with 
Mazor Robotics and Cyberdyne generating double digit 
numbers. Conversely, of the ten companies that led the 
prior week, five fell into negative returns this week. 
Such is the capricious nature of the stock market. 
 
The Bot Index continued its superior performance over 
the general market this week, beating the S & P 500 
1.95% to .81%. This far this year the Index has 
generated a return of 22.54%, leading the market’s 
6.7% contribution. 

 
One stop shopping 
 
One of the more effective ways for an investor to 
participate in the opportunities presented by the 
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     The Bot Brief 

There is no force on earth as powerful as an idea 

whose time has come! 

                                                  Victor Hugo 



robotic revolution is through the exchange traded fund 
ROBO. Typically, exchange traded funds (ETFs) 
reflect the performance of a particular index. In this 
regard, they are considered ‘passive’ funds as opposed 
to ‘actively traded’ funds which seek to outperform a 
particular objective. When ROBO Global Inc. was 
founded in October 2013, there was no robotic 
company index in which to emulate. Consequently, the 
firm set about to scientifically create a platform of 
robotic companies that could adequately reflect the 
performance attributes of public companies that were 
involved in robotic production or application. In doing 
so, their staff set to define the universe and settled on 
viewing the realm of robotic companies through 5 
subsections classified as ‘creators’ and 8 subsectors of 
‘application’ entities. The company did its homework 
and set parameters and contingencies over the ROBO 
Index that have served it well over the past three years. 
The Index is now comprised of some 82 companies, 
40% of which are considered ‘bellwether’ firms that 
receive the majority of their revenue from pure robotic 
sources. The remaining 60% are companies that have 
at least 10% of their revenues from robotics. 
Constituent companies represent 15 countries and 80% 
of the holdings are within the small to mid-cap sectors. 
In the Index construction, the bellwether firms are 
given a double weighting over their non-bellwether 
counterparts. 

Balcones Investment Research has been monitoring 
ROBO, almost since its inception and has been 
impressed with its methodology and performance. 
Under the guidance of veteran investment professional 
Travis Briggs, ROBO’s disciplines ensure appropriate 
liquidity and diversification. Holdings must have a 
minimum of 500,000 average daily volume and the 
portfolio will not own more than 5% of any company’s 
outstanding shares. With results, this year-to-date 
through the third quarter, that tally 16.7%, ROBO has 
vastly exceeded the 6% achieved by the S & P 500 and 
the 7.3% of the MSCI All-World Index (ACWI 
encompasses 85% of the world’s investable 
opportunities). This outstanding performance has 
attracted investors, helping the fund to grow to over 
$112,000,000 in AUM.  

ROBO Global has recently expanded its international 
operations, providing oversite to a London-based 

UCITS compliant index-fund. In just two years of 
operation the fund has grown to some $120 million in 
size. This alternate fund produced similar superior 
results (15.37%) to that of the ROBO ETF. 

In the fast-moving realm of robotic research and 
development, the selection of a single company as an 
investment is far riskier than a fully diversified portfolio 
of robotic companies. ROBO’s methodology of 
scientifically designed metrics and criteria certainly 
allow the investor greater safety (metrics include an 
aggregate beta of .97, dividend yield of 1.25% and a 
Sharpe Ratio of 1.94). The characteristics of ETF’s 
allow for intra-day trading, low expense ratios and 
complete transparency, providing superior capabilities 
for investors to access such concentrated markets like 
the robot revolution. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Bot Brief is a weekly newsletter designed for economists, 
investment specialists, journalists and academicians. It receives no 
remuneration from any companies that may from time to time be 
featured and its commentaries, analysis, opinions and advice 
represent the subjective views of Balcones Investment Research, 
LLC. Due to the complex and rapidly changing nature of the 
subject matter, the company makes no assurances as to the 
absolute accuracy of material presented. 
 

Balcones Investment Research can be reached at its website 
BalconesInvestmentResearch.com and is headquartered in 
Florida; with offices in Texas and North Carolina, United States. 

In full disclosure, the author of the Bot Brief holds a minor 
position in the ROBO ETF. 
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