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The BOT Index is an unweighted reflection of the major 
public companies that are involved in robotics relative to the 
broader S & P 500. Currently, it is comprised of 30 
corporations which are broken into categories including (1) 
users of robotic equipment in the production phase of 
product development, expansion or distribution; (2) creators 
of mechanical robots; (3) drone manufacturers; (4) 3-D 
printing; and (5) artifical intelligence. The Index is 
international in scope with 20 U. S. based concerns, 5 
Japanese companies and 5 European entities. As the industry 
evolves and the scope of robotic application expands, the 
technicians at Balcones Investment Research will make 
modifications to the Index’ components. For a list of the 
current BOT Index representatives, please contact 
BalconesInvestmentResearch.com. 

 

Bot Index Performance for the Week 

In the aggregate, neither the Bot Index nor the 
S & P 500 provided much it terms of variance 
in last week’s trading. However, there were a 
number of companies whose performance 
fortunes were of significance. The best 
performer during the week was Lincoln 
Electrical (LECO) who rose almost 8% on a 
favorable earnings announcement. The 
company reported a quarterly earnings of $.89 
versus expectations of $.83 on Friday morning 
before the opening. Also reporting exemplary 
earnings that impacted the stock price was 
Textron Inc. whose third quarter results of 
$1.10 beat estimates of $1.06. Management 
provided annual earnings guidance of between 
$2.65 and $2.75 which produced a P/E 
multiple of only 14.41x. Intuitive Surgical also 
reported strong quarterly earnings, however, 
investors used the good news to unload some 
of their holdings, forcing the stock to tumble 
over 5%. 
 
Rockwell Automation Inc. jumped 5.3% on the 
week due to speculation that it might be subject 
to a potential takeover by the French firm 
Schneider. Schneider has a market 
capitalization of $40+ billion, has been in 
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There is no force on earth as powerful as an idea 

whose time has come! 

                                                  Victor Hugo 



existence since 1836 and provides energy 
management services.  
 
Omron Corporation, IRobot Corp and 
Yaskawa Electric Corp made significant gains 
during the week. As noted in the following 
chart, IRobot has developed a very impressive 
performance movement since late June. 
 

 
 
Of the week’s losers, the weakness in 3D 
Systems continued, whose fortunes have fallen 
since it recorded a value of $18.32 on October 
5th (is now at $13.78); and likewise with 
Accuray Inc. who traded at $5.35, down from 
the $6.37 price of September 30th. ReWalk 
Robotics Ltd also continued to disappoint, 
falling to $5.25 from a 2016 high that reached 
almost $17! 
 
Why are we not seeing a Robotic 
Revolution that is parallel to that of the 
Dot-Com Era? 
 
The Bot Brief asked investment banker with 
Trestle Capital Partners - Andy Kell - why there 
doesn’t seem the intensity of IPO and VC 

activity associated with robotics that we saw in 
the late 1990’s during the dot-com period. He 
expressed several explanations why the 
differences seem so pronounced. One of the 
primary contrasts seemed to be centered 
around the amount of capital outlay that initial 
startups required to produce a viable robotic 
entity than a computer software concept. A 
different set of intellectual skills that include 
mechanical and electrical knowledge as well as 
computer code, are required for robotic 
applications. In addition, it appears more 
difficult for angels and other capital providers 
to ‘prove out’ financial payoff amounts and 
time horizons that for mere computer-based 
communication products. Therefore, as we 
noted in the creation of The Bot Index, many 
of the most successful robotic companies are 
‘sideline’ activities of much larger, established 
corporations that have the capital and the time 
to bring robotic products to the marketplace. 
 
Mr. Kell was especially concerned with the time 
horizon between robotic concept to viable 
product production. He noted that his own 
firm had been instrumental in taking a new 
robot company to an existing firm as a potential 
acquisition. Instead of going the IPO route, he 
felt that an established firm would have the 
time and cash flow to carry the concept to 
financial fruition. This turned out to work out 
well for both the start-up and the acquiring 
company (that happens to be featured in the 
Bot Index’ discussion this week!) 
 
It is the hope of the Bot Brief that, as the 
industry matures, there will be more ‘pure’ play 
robotic companies in which to invest. As the 
Bot Index reflects, there is certainly a 
performance advantage over the stock market 
in general. Perhaps as more bot companies 



develop profitable products for the general 
marketplace, they will become a catalyst for 
start-up activities such as we witnessed with the 
Dot-Com Generation. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Bot Brief is a weekly newsletter designed for economists, 
investment specialists, journalists and academicians. It receives no 
remuneration from any companies that may from time to time be 
featured and its commentaries, analysis, opinions and advice 
represent the subjective views of Balcones Investment Research, 
LLC. Due to the complex and rapidly changing nature of the 
subject matter, the company makes no assurances as to the 
absolute accuracy of material presented. 
 

Balcones Investment Research can be reached at its website 
BalconesInvestmentResearch.com and is headquartered in 
Florida; with offices in Texas and North Carolina, United States. 
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